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      INDIAN SCHOOL AL WADI AL KABIR
                             ASSESSMENT – 1
                                  ACCOUNTANCY SET:1
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Date: 	20/09/2026								    Time: 3 hours

GENERAL INSTRUCTIONS: 
1. This question paper contains 30 questions. 
2. Marks are indicated against each question
3. All questions are compulsory. 
4. Read the questions carefully and show all workings clearly. 
5. Attempt all the parts of the questions at one place. 
6. While answering the MCQ’s write the selected option along with the answer.          
                       


	Q.NO
	QUESTIONS
	MARKS

	1
	One of the characteristics of accounting is that it records only those transactions and events which can be expressed in monetary terms. This characteristic is known as:
(A) Money Measurement
(B) Historical in nature
(C) Recording of transactions and events
(D) Communicating the results
	1


	2
	Ramesh Ltd. recently released its annual financial statements. The staff association of the company has asked its members to review the company's profitability, growth trends, and overall financial stability before deciding whether to accept a long-term commitment with the organisation.
Which user of accounting information is undertaking this analysis, and for what purpose?
 (A) Government — to assess tax liability
(B) Banks — to check liquidity position before lending
(C) Employees — to assess job security
(D) Consumers — to check product pricing
	1

	3
	A company purchased a piece of land in 2005 for ₹10,00,000. Its market value in 2024 is ₹1,50,00,000, but the land is still shown at ₹10,00,000 in the books of accounts. This is due to which limitation of accounting?
(A) Accounting ignores price level changes
(B) Accounting information is sometimes based on estimates
(C) Accounting does not consider qualitative elements
(D) Recording of only monetary transactions
	1

	4
	Which branch of accounting involves the use of accounting, auditing, and investigative skills to examine the finances of an individual or a business, often to detect fraud, financial crimes, or to provide evidence in legal disputes?
(A) Management Accounting
(B) Cost Accounting
(C) Forensic Accounting
(D) Human Resource Accounting
	1

	5
	A furniture dealer sold furniture worth ₹50,000 to a customer, who promised to pay the amount after 30 days. The customer, in the books of the furniture dealer, will be known as a:
(A) Creditor
(B) Debtor
(C) Proprietor
(D) Vendor
	1

	6
	A firm purchased machinery for ₹4,00,000. It paid an additional ₹60,000 for its installation and ₹40,000 for its transportation. The machinery is recorded in the books at ₹5,00,000. Which accounting principle is being followed?
(A) Original Cost Concept
(B) Materiality Concept
(C) Matching Concept
(D) Conservatism Concept
	1

	7
	A company is facing a lawsuit filed by a customer, and there is a strong possibility that the company will have to pay damages of ₹2,00,000 next year. Although the case has not yet been decided by the court, the company has created a provision for this probable loss in this year's accounts. Which accounting principle is being followed?
(A) Materiality concept
(B) Accrual Concept
(C) Conservatism Concept
(D) Going Concern Concept
	1

	8
	A firm sold goods costing ₹10,000 for ₹14,000 in cash. What will be the net effect of this transaction on the accounting equation?
(A) Increase in Asset, Increase in Liability
(B) Increase in Asset, Increase in Capital (by profit of ₹4,000)
(C) Decrease in Asset, Decrease in Capital
(D) No effect on capital
	1

	9
	Mr. Govind operates a consultancy firm. During March 2026, he rendered services worth ₹80,000 to a client; however, the payment was actually received only in April 2026. Likewise, he incurred a telephone expense of ₹5,000 pertaining to March 2026, but settled the bill in April 2026. Additionally, salaries amounting to ₹8,000 remained unpaid to his employees as on 31st March 2026.
Given that Mr. Govind follows the accrual basis of accounting, how should these transactions be treated in his books as on 31st March 2026?
(A) All the above transactions are ignored
(B) Only outstanding salaries will be ignored
(C) All these transactions are recorded
(D) Salary and telephone expenses are recorded.
	1

	10
	If total assets of a business are ₹9,00,000 and creditors are ₹1,00,000 and bank loan taken amounted to ₹2,00,000 what is the amount of Capital of the business?
(A) ₹6,00,000
(B) ₹9,00,000
(C) ₹3,00,000
(D) ₹12,00,000
	1

	11
	Which of the following is a source document used to record a credit purchase or credit sale of goods?
(A) Cash Memo
(B) Pay-in-Slip
(C) Invoice
(D) Cheque
	1

	12
	A firm returns defective goods worth ₹8,000 to its supplier, which were originally purchased on credit. Which voucher will be prepared by the firm to record this transaction, and what will be its effect on the supplier's account?
(A) Debit Note
(B) Credit Note 
(C) Cheque 
(D) Cash Voucher 
	1

	13

	A firm pays ₹15,000 as rent for its office premises. Identify the type of account "Rent" belongs to.
(A) Real Account 
(B) Nominal Account 
(C) Personal Account 
(D) Capital Account 
	1


	14
	Which account is credited when Ramesh (a debtor) pays cash to the business?
(A) Cash Account
(B) Ramesh's Account
(C) Sales Account
(D) Capital Account
	1

	15
	Assertion (A): Posting is the process of transferring journal entries to the respective ledger accounts.
Reason (R): Posting is done before recording transactions in the journal.
(A) Both A and R are true, and R is the correct explanation of A.
(B) Both A and R are true, but R is not the correct explanation of A.
(C) A is true, but R is false.
(D) A is false, but R is true.
	1

	16
	If total of the debit column of a trial balance is more than the total of the credit column due to any error occurred in the process of recording or posting, the difference is temporarily transferred to:
(A) Capital Account
(B) Trading Account
(C) Suspense Account
(D) Drawings Account
	1

	17
	A patient visits a recognised hospital for the diagnosis and treatment of an illness. The hospital charges ₹25,000 for consultation, diagnostic tests and treatment. It also charges ₹6,000 per day for a general ward room. The hospital adds GST to the complete bill.
Based on the provisions relating to GST exemptions on healthcare services, select the correct option: 
(A). GST must be charged on the entire bill because hospitals provide taxable services.
(B). The consultation, diagnostic and treatment services are exempted, but the room charges may be taxable because they exceed ₹5,000 per day.
(C). Only the room charges are exempted; consultation and treatment services are taxable.
(D). The entire bill is exempted, irrespective of the amount charged for the room.
	1

	18
	Which of the following is an advantage of the Goods and Services Tax (GST) system?
(A) It has increased the number of indirect taxes levied on goods and services
(B) It has eliminated the cascading effect of "tax on tax"
(C) It allows different states to charge different tax rates on the same goods
(D) It has increased the compliance burden on small businesses
	1

	19
	Which of the following transactions will be recorded as a Contra Entry in a Double Column Cash Book?
(A) Goods purchased for cash ₹5,000
(B) Cash withdrawn from bank for office use ₹10,000
(C) Cheque received from a debtor ₹8,000
(D) Cash withdrawn from bank for personal use ₹3,000
	1

	20
	Kennedy received a cheque of ₹10,000 from a customer on 25th March but deposited it into the bank only on 2nd April. Which account should Kennedy debit on 25th March when the cheque is received but not yet deposited?
(A) Bank A/c
(B) Cash A/c
(C) Cheques in Hand A/c
(D) Debtors A/c
	1

	21
	Explain the following with examples
A. Intangible Assets.
B. Capital Expenditure
C. Current liabilities.

	3

	22
	Explain any two of the following .
A. Accounting period principle.
B. Conservatism Principle.
C. Double entry system.
	3

	23
	Ravi runs a mobile phone shop which is owned by his friend Rohit who is working abroad. He maintains required books of accounts systematically by himself. At the end of the year, Ravi wants to know two things — first, how much profit he made, and second, what the shop owns and owes on 31st March. He also shares this information with Rohit and to the bank as they are applying for a loan for future expansion.
Which objectives of accounting are being discussed here? (Write any four).

	4

	24
	Given below is a Ledger Account in the books of Ramdas Bakers.
Dr.                                          Gaurav’s A/c                                          Cr.
	2025 April 1
To balance b/d
	25,000
	2025 April 8
By Sales returns
	2,000

	April 4 To Sales
	12,000
	April 10 By Cash 
    By Discount allowed
	4,800
200

	
	
	
	


From the above given account:
a. Who is Gaurav to Ramdas Bakers? Debtor or Creditor identify and give reason.
b. Pass necessary journal entries for the transaction on April 10th.
c. If Gaurav’s account is fully settled by receiving cash from him on 30th April 2025 at a discount of 5%, pass necessary journal entry on 30th April.

	4

	25
	Prepare an Imprest Petty Cash Book for the week ended on September 6, 2025, if the weekly float is ₹5,000.
Sep 1 Balance with petty cashier ₹1,800.
Sep 1 Purchased postage stamps ₹300.
Sep 2 Auto fare to deliver documents ₹250.
Sep 3 Stationery purchased ₹450.
Sep 4 Tea and refreshments for office staff ₹350.
Sep 5 Cartage paid for office supplies ₹600.
	5

	26
	Journalise the following transactions in the books of Vikram for March 2025:
Mar 2 Sold goods to Meera, List Price ₹20,000, at a trade discount of 15%, IGST @ 12%, and received ₹5,000 in cash.
Mar 15 Purchased goods of ₹35,000 at 10% trade discount and 4% cash discount from Kavita. CGST & SGST @ 6% each.
Mar 21 Goods worth ₹5,000 (list price) purchased from Kavia were returned as they did not meet quality standards.
Mar 30 Goods costing ₹12,000 (Market Price ₹13,500) were destroyed by fire, and the insurance company admitted a claim of ₹7,000. CGST & SGST @ 6% each.
	5

	27
	Prepare a trial balance from the following ledger account balances as on 31st March 2026. 
Return inward – 900
Salaries outstanding – 2,550
Discount received – 1,500
Bank – 2,800
General reserve – 2,200
Carriage outward – 750
Trade Receivables – 4,200
Furniture – 15,000
Output CGST – 2,400
Bad debts recovered-1000
Capital -14,000
	6

	28
	Pass necessary journal entries for the following transactions.
2025 May 1 : Purchased goods from Suresh, List Price ₹50,000 at a trade discount of 15% and paid three-fourth (3/4) of the amount immediately by cheque after availing a cash discount of 4%.
May 3:  Paid wages to workers by cheque ₹6,000 and by giving away goods costing ₹1,500.
May 6: Paid rent to the landlord ₹18,000, one-third of the building was used by the proprietor for his own residential purpose.
May 9:  Purchased a Machine of ₹1,20,000 from Vikas on credit. Paid carriage on its purchase ₹4,000 and wages for its installation in cash ₹8,000

	6

	29
	Prepare a double column cash book from the following details for November 2025:
Nov 1 Cash in hand: ₹45,000. Bank overdraft: ₹10,000.
Nov 5 Introduced further capital of ₹25,000, out of which ₹12,000 is by cheque and is deposited into the bank.
Nov 8 Received ₹3,500 from Kavita on behalf of Rohan.
Nov 12 Purchased furniture costing ₹8,000 on credit and received an invoice.
Nov 16 Deposited into bank 21,000.
Nov 19 Deepak, a debtor who owed ₹12,000, is declared insolvent and 40 paise in a rupee is recovered from his estate.
Nov 23 Received a cheque from Farhan ₹7,600 in full settlement of ₹8,000.
Nov 26 Paid income tax ₹4,000.
Nov 28 Farhan's cheque is dishonoured by the bank and bank charges amounted to ₹150.
Nov 30 Sold goods worth ₹50,000, out of which half the amount is deposited into the bank.

	8

	30 A
	Jan 1 Started business with cash of ₹70,000, cheque of ₹40,000, and stock of ₹50,000.
Jan 5. Purchased second hand furniture for 35,000
Jan 8 Purchased goods from Naveen ₹25,000 at 8% trade discount.
Jan 10 Sold goods worth ₹10,000 at a trade discount of 10% to Rahim. 
Jan 11 Returned goods to Naveen of list price ₹4,000.
Jan 15 Paid ₹18,000 in full settlement to Naveen.
Jan 19 Distributed goods worth ₹3,000 as free samples for advertisement.
Jan 22 Charge depreciation on furniture @20%.
Jan 22 Withdrew goods worth ₹2,000 for personal use.
Jan 26 Sold goods to Kunal for ₹25,000 at 12% trade discount and 4% cash discount.
	6

	30 B
	For the above question 30(A) from the journal entries, post them to ledger.

	7

	30 C
	Extract Trial Balance for the question 30 (A) from ledger account balances.
	3
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